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How To Create And Manage Bare Trusts
In easyAML
Learn how to register new legal entities, manage Bare trust beneficiaries, and record
property transactions within the easyAML platform. This guide helps you navigate the
verification processes and industry categorisation required for compliance.

Trust Entity Creation

1 Understanding the Bare Trust and SMSF Structure

This diagram shows how a Bare Trust sits alongside an SMSF, and which entities
and individuals need to be identified and verified for AML/CTF purposes. A Bare
Trust is often used as a custodian entity that holds legal title to a property on
behalf of an SMSF - common in an SMSF limited recourse borrowing arrangement
(LRBA) - while the SMSF remains the beneficial owner behind it.

https://app.easyaml.com
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2 Navigate to the easyAML dashboard.

3 Click Entities, then click Add Legal Entity to begin the KYB process.
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4 Select Trust as the entity type to upload a trust deed. A Bare Trust isn't registered
on any public register, so the deed is the authoritative source for who's involved.
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5 Click Choose PDF and upload the trust deed. easyAML's deed reader extracts the
key parties straight from the document for you to review.

6 Review the details extracted from the deed, then tick the confirmation checkbox if
the information is correct.
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7 Click Next.

Defining Trust Information

8 Search and select the applicable industry for the trust, then click Next. The
industry classification tells easyAML what kind of trust this is and feeds into its risk
rating.
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9 Click Trustees to check the details pulled from the deed are correct.
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10 If you agree, tick I confirm the information above is correct, then click Next.

11 Now click Beneficiaries and check the beneficiary listed is correct. In a Bare Trust
the beneficiary is typically also the beneficial owner, so this is a party you'll need to
verify in full further down the track. Once you're happy with all the details
captured, click Create trust to finalise the entity setup.
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12 Click Go to open the trust's profile and provide the additional information needed
for its risk calculation.

13 Select the trust's country, then save the entity information.
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Adding an SMSF to the Bare Trust
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14 Click Add Legal Entity to register the SMSF in its own right, then select Trust as
the type. An SMSF is legally a trust, so it goes through the same registration
process as any other trust.
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15 Click Choose PDF and upload the SMSF's trust deed.
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16 Tick I confirm the information above is correct, then click Next.

17 Search and select the applicable industry for the SMSF, then click Next.
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18 Once you're satisfied the Trustee and Members details are correct, click Create
SMSF. Depending on whether the SMSF has individual trustees or a corporate
trustee, you'll need to identify and verify either each member-trustee, or the
trustee company plus each of its directors and every fund member - see our guide
on who to KYC for an SMSF for the full breakdown.

https://knowledge.easyaml.com/when-our-customer-is-an-smsf-who-do-we-need-to-kyc
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19 Click Go to open the SMSF's profile and complete its information.

20 Choose the SMSF's country, then save.
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21 Head back to List Legal Entities.

22 Find and open the Bare Trust you just created - the most recently created or
updated entity sits at the top of this list, so it should be easy to spot.
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23 Select View full legal entity details.

Managing Beneficiaries
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24 Open the UBOs tab.

25 Choose Add legal entity beneficiary.
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26 Search for and select the SMSF you created earlier as the Bare Trust's beneficiary.
This reflects the LRBA structure - the Bare Trust holds legal title to the property,
while the SMSF is the beneficial owner behind it.
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27 Switch to Trustees & Members to view the SMSF's own trustees and members -
these are the individuals you'll need to identify and verify next.

Transaction Management

28 From here, click the full name of the Trustee to start a new transaction for this
matter.
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29 Fill in the transaction details, then continue with Next.
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30 Open the Legal Entities tab.

31 Search for and add the relevant legal entity to the transaction.
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32 Move on by clicking Next.

33 Click the name of the legal entity you just added.
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34 Select View full legal entity details.

35 Open the UBOs tab.
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36 Find the outstanding UBO and click Not Verified to start its verification.

Registry Matching and Unwrapping

37 Begin the ownership unwrap by clicking Search company register, which checks
this UBO against ASIC.

38 Find the matching company in the register and select it to continue the unwrap.
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39 Click Close to dismiss this panel.
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40 Provide the additional information needed to complete this entity's record by
clicking Go.

41 In the industry search box, type bare and select 1005 - Bare Trust / custodian
entity (e.g. SMSF LRBA holding trust) from the list, then fill in the rest of the
entity information fields.
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42 Head to Ownership to see the structure so far.

43 Open UBOs and check the details are correct.
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44 Return to List Legal Entities.

45 Click the Bare Trust you created earlier.
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46 Select View full legal entity details.

47 Open the UBOs tab.
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48 Click the name of the SMSF listed as the beneficiary.

49 Switch to Trustees & Members.
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50 Click the name of the trustee listed.

51 Kick off the ASIC check with Search company register.
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52 Find and select the matching entry to continue unwrapping the trustee company's
ownership.
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53 Dismiss the panel with Close.

54 Click Go to finalise the registry information.
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55 Choose the applicable industry and save the updated entity information.
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56 Open Ownership.

57 Head to UBOs for a final check that every party has been traced through to a
natural person.
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58 Once every party's identified and verified, return to the transaction and click Sign
off to complete it.

That covers creating and managing a Bare Trust and its SMSF in easyAML.

Need a hand? Contact the easyAML team at support@easyaml.com or on 1300
425 495.

mailto:support@easyaml.com

